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The Estiuates Staff has pnpamd for your information
the following intelligence appreciation,

~

1, The French have indicated that they will nask greater U3 support in
Indochina in the forthooming rranco-UK~US conferencs. Despite marked local
military successes that have ocowrrsd in Indochina since General De Lattre’s
arrival in late 1950, the French atill face very serious economic and military
problams there, In the French view, they will require greater U5 assistancs
if they ares to solve these problems,

2, The French will Justify their appeal for gmator US sid on the
ocontention (agread to at the recent tripartite military conference in
Singapore) that the defense of Tonkin is the key to the defonse of the
Westemn poaition throughout Southeast Asia, They willl point msaningfully '
to the Chineso Communist buildeup in South Chine, In furthsr support of
their position, they will undoubtedly repeat their recent warnings that
French defense commitments in Eurcpe will be seriously compromised unlou
there is " a marked 1ightening® of their burdens in Indochina

3. French military and civilisn expenses in Indochins in 1951 will
amount to nearly $900 million, Rising pricas, the cost of the expanding
Vietnamess Ammy, wnd the intensified military operaticns required to cops wits

the increasingly better equipped and trained Viet Minh forces, will increase Frensh




Re . .

outlays during the coming ysar. In addition, the civilian oconouv of
French=controlled areas is so disrupted as to present France with & con=

tinuing net economic loas,

L. The French, by and large, have succeoded in holding 'the line
against Viet Minh operations sincs early 1951, Given a period of at least
18 months without large=scale Chinese Communist participation and during
which a Vietnamsse Army could be organized and trained, the French military
position might be irprovad to a poirnt where & large part of the burden for
the dsfense of Indochina g¢ould be shifted o the Vietnamsse, However, ths
French are desply comterned, and justifiably so, that Communist China
will not only continus to play the rols of "G=2 and "G-l4® to the Viet
Minh, but may at any tims commit its omn forces, In anticipatim of
suoh sn evant, the French will attempt to obtain advance assurances of US

ground, naval and air supporto

5, There have been several reports, almost all of doubm:l re=
11ability, that the French, failing to get greater Western support and

- in en effort to salvage what they can in Indochina, will attempt to reach
& modus vivendi with the Viet Minh, However, the f

‘rench have naturally

dsnied such an intention and, all things considemd, it appears most unlikely .
. that the French would make such a deal, . ‘




